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ACTION EUR- 12 

INFO OCT-01 ISO-OO AEC-07 AID-05 CEA-01 CIAE-00 CIEP-02 

COME-OO DODE-OO EB-07 FPC-01 H-02 INR-07 INT-05 L-02 

NSAE-00 NSC-05 OMB-01 PM-03 RSC-01 SAM-01 OES-05 

SP-02 SS-15 STR-04 TRSE-00 FRB-01 FEA-01 PA-02 PRS-01 

USIA-15 /109W 

026769 

P 042230Z FEB 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC PRIORITY 5569 
INFO AMCONSUL CALGARY 
AMCONSUL TORONTO 

UNCLAS OTTAWA 0415 

E.O. 11652: N/A 
TAGS: ENRGCA 

SUBJECT: ENERGY: SYNCRUDE PROJECT 
REF: OTTAWA 392 

1. PREVIOUSLY SCHEDULED GOC ANNOUNCEMENT ON FATE OF SYNCRUDE 
PROJECT WAS POSTPONED AT LAST MINUTE FROM 2:00 P.M. IN HOUSE 

OF COMMONS FEBRUARY 4 UNTIL LATER THE SAME EVENING. 

2. AFTERNOON OTTAWA PRESS REPORTS. HOWEVER, THAT RELIABLE 
SOURCES AT FEBRUARY 3 WINNIPEG MEETING WITH SYNCRUDE AND 
POTENTIAL PARTNERS PREDUCT PROJECT WOULD GO AHEAD WITH 
"EXTENSIVE GOVERNMENT FINANCING". SHELL CANADA. WHICH HAD 
CONSIDERED JOINING THE CONSORTIUM, HAS DECIDED NOT REPEAT 
NOT TO INVEST, REPORTEDLY BECAUSE IT FAILED IN ATTEMPTS TO 
GET A FLOOR PRICE SET FOR SYNCRUDE OIL. 

3. EMBASSY WILL REPORT EARLY FEBRUARY 5 ON CONTENTS OF 
GOC STATEMENT WHICH WE BELIEVE WILL ANNOUNCE THAT 
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WILL BAIL SYNCRUDE OUT OF FINANCIAL SHORTFALL OF 
APPROXIMATELY $1 BILLION. 

PORTER 
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Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750041-0122 
From: OTTAWA 
Handling Restrictions: n/a 
Image Path: 
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